Unit 2 Plan (AP Macroeconomics)

Unit 2:  Measurement of Economic Performance			7 Class Sessions		1/23—2/1

Unit 2 Practice Test Due									2/3


Key Concepts in Unit 2
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January 23:		Circular Flow of Money / What counts in GDP
· Module 10 (Krugman’s Economics for AP)
· Unit 2 Learning Target Packet pp. 3-5
· Turn in:  “Definitions and Terms to Know” on Seesaw (photo or PDF is fine)
· Hand out Unit 1 Test form…This is due on January 25th!

January 24:		Calculating GDP / Interpreting the Measurement of GDP
			DEFINITIONS SHOULD BE FILLED OUT AND POSTED ON SEESAW
· Entrance Ticket:  What counts in GDP? (on Socrative)
· Module 11 (Krugman’s Economics for AP)
· Unit 2 Learning Target Packet pp. 6-8
· Finish Unit 1 Take-Home test for tomorrow!

January 25:		Types of Inflation / Costs of Inflation / Who is helped or hurt by inflation?		
(Block Day)		UNIT 1 TAKE-HOME TEST DUE IN CLASS!	
· Entrance Ticket:  Calculating GDP (on Socrative)
· Module 14 (Krugman’s Economics for AP)
· Unit 2 Learning Target Packet pp. 9-12
· Work on the “Economics in the News” Annotated bibliography

January 27:		Price Indicies / The measurement of calculation of inflation
· Entrance Ticket:  Who is helped or hurt by inflation? (on Socrative)
· Module 15 (Krugman’s Economics for AP)
· Unit 2 Learning Target Packet pp. 13-14
· Work on the “Economics in the News” Annotated bibliography

January 30:		Types of Unemployment / Basics of the Labor Market
			FIRST FIVE ARTICLES FOR ANNOTATED BIBLIOGRAPHY DUE TO TURNITIN.COM
· Entrance Ticket:  Basics of the labor market (on Socrative)
· Module 12-13 (Krugman’s Economics for AP)
· Unit 2 Learning Target Packet pp. 15-16

January 31:		Calculating Unemployment / Assessing the issues with U3-U6 Data from the BLS
· Entrance Ticket:  Types of Unemployment (on Socrative)
· Module 12-13 (Krugman’s Economics for AP)
· Unit 2 Learning Target Packet pp. 15-16
· Analysis of Bureau of Labor Statistics Data

February 1:		Problems with macroeconomic measurements / “Thinking like a Macroeconomist”
(Block Day)
· Entrance Ticket:  Bureau of Labor Statistics measurements (on Socrative)
· Unit 2 Learning Target Packet pp. 17-18
[bookmark: _GoBack]
February 3:		UNIT 2 TAKE-HOME TEST DUE!
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a job (unemployed). The labor force
participation rate is the percentage of the

population over the age of 16 that is in the
labor force.

B Unemployment occurs when people who are
willing and able to work are not working.
The unemployment rate equals the number
of people who are not working but who are
actively seeking a job as a Ppercentage of the
labor force. .

B There are three types of unemployment:
frictional, cyclical, and structural,

B The unemployment rate associated with full
employment is above zero because frictional
and structural unemployment will always
exist. Full employment occurs where cyclical
unemployment equals zero,

B The unemployment rate at full employment
is called the natural rate of unemployment.
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B Macroeconomics is the study of the economy

as a whole; microeconomics is the study
of individual parts of the economy such
as businesses, households, and prices.
Macroeconomics looks at the forest while
microeconomics looks at the trees.

A circular flow diagram illustrates the major
flows of goods and services, resources, and
income in an economy. It shows how changes
in these flows can alter the level of goods and
services, employment, and income.

Gross domestic product (GDP) is the
market value of all final goods and services
produced in a nation in one year. It is the
most important measure of production and
output.

GDP may be calculated two ways:

1. The expenditures approach: add all the
consumption, investment, government
expenditures, and net exports

GDP=C+I1+G+Xn.

2. The income approach: add all the income
received by owners of resources (land,
labor, capital, entrepreneurship) in the
economy.

National income = wages + rent
+ interest + profit.

The expenditures approach to calculating
GDP counts only final goods and services to
avoid double counting. That is, it does not
count intermediate goods and services.

The expenditures approach to calculating
GDP does not count the purchase of
secondhand goods, stocks and bonds, or
items not purchased in a legal market
because these do not represent new
production during the year.

The income approach to calculating GDP
includes profits and income earned by

foreigners in the United States but does not
count income and profits earned by U.S.
citizens abroad, transfer payments like Social
Security, unemployment compensation, or
certain interest payments.

Inflation is a general increase in the price
level in the economy. Savers, lenders, and
people on fixed incomes generally are hurt
by unanticipated inflation. Borrowers gain
from unanticipated inflation.

Price indices measure price changes in the
economy. They are used to compare the
prices of a given bundle or “market basket”
of goods and services in one year with the
prices of the same bundle/market basket in
another year.

The most frequently used price indices are
the GDP price deflator, the Consumer Price
Index (CPI), and the Producer Price Index
(PPI).

Price changes over time are measured by
comparing prices each year to the prices in a
selected year, called the base year. The price
level in the base year has an index number
of 100. The price level in other years is
expressed in relation to the price level in the
base year.

current-year price of a

Price market basket
: - X 100.
index base-year price of a

market basket

If domestic prices increase relative to prices
in other countries, imports will increase
while exports decrease because people want
to purchase the goods and services where
they are relatively cheaper.

The labor force is defined as people who
have a job (employed) and people who
are not working but are actively seeking
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